
 
 

Aurora Venezuela Report: Chevron License Hits the Skids 

 February 27, 2025 

1. Tearsheet 

▪ Yesterday afternoon, President Trump dropped a bombshell on Truth Social announcing 

the termination of the "oil transaction agreement" with Venezuela which has allowed 

Chevron to resume oil production and commercialization there since November 2022.  

 

▪ Late Wednesday night, former Florida Senator and current Secretary of State Marco Rubio, 

expanded upon this, tweeting that he would be “providing guidance” to "terminate all 

Biden-era oil and gas licenses that shamefully bankrolled the illegitimate Maduro regime." 

▪ The announcement has blindsided many investors, disrupting a growing market consensus 

that had recently been converging on a normalization thesis. 

▪ Rumors are circulating within both the Beltway and the investment community that Trump 

may have been pressured by holdout Florida Republican legislators leveraging the razor-

thin House vote on budget reconciliation. 

▪ Others speculate this may be yet another tactical feign, following the familiar pattern of 

striking hard rhetorically and retreating quickly—similar to recent moves on Ukrainian 

mineral rights,on Colombian deportation flights, and Mexico/Canada tariffs. 

▪ Aurora’s own view is somewhat more nuanced. And while the particulars of the license 

“termination” remain under wraps, there is much that can be extrapolated contextually. This 

does not appear to be a bluff. 

1. A Sudden Shift 

▪ To date the Trump administration’s approach towards Venezuela has been broadly 

pragmatic, focused primarily on repatriation flights, the migration crisis, and terrorist 

organizations. As Aurora reported, this was as expected. 

▪ Oil licenses have been a secondary consideration in the policies towards Venezuela, 

particularly after Trump, on many occasions, said that the U.S. does not have to buy oil 

from Venezuela (a statement he repeated on February 18). As our February 2 report 

explained that "if Maduro is found unwilling or unable to mitigate security risks, the U.S. 

will adopt a stricter approach."  

https://truthsocial.com/@realDonaldTrump/posts/114071774104516883
https://x.com/SecRubio/status/1894971586270380305
https://research.auroramacro.com/hubfs/4.%20LatAm/2025_01_22%20Venezuela%20politics%20%20Final.pdf
https://research.auroramacro.com/e3t/Ctc/I9+113/d4GfCb04/VVVVzl8L_Nr7W6dLBhB3X49jkW5_BCzp5rC0w1N4-lLhs3qgyTW8wLKSR6lZ3msW6Xvvh78zBMTSW4DyNfy7fw0-JVwGgBb2YmZSNVSzmpS8Hr3cyW35yM5Y4k8mX3W8zWBKD23pvZqW1JLDKg78Tz2LN6Q0_zDCjNk7W64n6dh5XBHs8W6kLBXl2VLSnsW6Xr12L1-y4c9N2n3bcm9bTC2W6R5NgC8j7DqQW2h2SFM35tgjPVtyW4k2ggJ9vN95XXVqd-vR0W7DR7tv5PQvZPW3nNDCC5CXVyLW8cxfMF6vwgGWW1MHjCZ763-gZV3f8D-2pjFDPW7RwYpp1Dlv7XW2NY_yB4CcB4KW60T0f324sv_bW98XL8l2v35GyVKQSgl7S-Hx9N96GYHFKhz2HW7xj08f3rYx52dNkzDP04
https://www.bloomberg.com/news/articles/2025-02-18/trump-says-chevron-s-venezuela-oil-exports-under-review
https://research.auroramacro.com/e3t/Ctc/I9+113/d4GfCb04/VVVVzl8L_Nr7W6dLBhB3X49jkW5_BCzp5rC0w1N4-lLhs3qgyTW8wLKSR6lZ3msW6Xvvh78zBMTSW4DyNfy7fw0-JVwGgBb2YmZSNVSzmpS8Hr3cyW35yM5Y4k8mX3W8zWBKD23pvZqW1JLDKg78Tz2LN6Q0_zDCjNk7W64n6dh5XBHs8W6kLBXl2VLSnsW6Xr12L1-y4c9N2n3bcm9bTC2W6R5NgC8j7DqQW2h2SFM35tgjPVtyW4k2ggJ9vN95XXVqd-vR0W7DR7tv5PQvZPW3nNDCC5CXVyLW8cxfMF6vwgGWW1MHjCZ763-gZV3f8D-2pjFDPW7RwYpp1Dlv7XW2NY_yB4CcB4KW60T0f324sv_bW98XL8l2v35GyVKQSgl7S-Hx9N96GYHFKhz2HW7xj08f3rYx52dNkzDP04+


 
 

▪ In his social media announcement, Trump explained the reasoning behind revoking 

Chevron's license, citing both the worsening electoral situation in Venezuela and Maduro's 

failure to uphold his promise concerning repatriation flights.  

▪ Simultaneously, the Maduro regime lacks the political cohesion and power needed to 

heighten tensions with the Trump administration over this incident. Additionally, the loss 

of the oil licenses could be welcomed by hardliners like Diosdado Cabello, who consider 

such deals dangerous.  

2. Reading the Trump Leaves  

▪ One plausible read of Trump’s announcement is that it’s a pressure play—an attempt to 

strongarm Maduro into ramping up Venezuela-funded repatriation flights, which have so 

far failed to meet agreed-upon targets. At the same time, it serves as a message to his base 

that he is delivering on migration enforcement. 

▪ While a last-minute reversal or new bargain can never be entirely ruled out, our strong base 

case remains that General License No. 41 will not be renewed on March 1, setting it on 

course to expire—most likely—on August 1, and signaling a broader shift toward renewed 

escalation between Washington and Caracas.  

▪ It is still early, and much remains unknown, but our current assessment is that the weight 

of evidence suggests a genuine policy shift rather than a negotiation bluff for three key 

reasons: 

o Timing and Coordination: The announcement went public as Donald Trump Jr. 

recorded an interview with Venezuelan opposition leader María Corina Machado. This 

suggests deeper coordination with anti-Maduro leadership than previously seen, 

reinforced by rhetoric that “we’re not going to enable or enrich tough dictators.”  

1. State of the Migration Issue: While migration remains a priority, Trump has 

already laid the groundwork for deporting Venezuelans elsewhere (e.g., 

Panama, El Salvador). The underperformance of Maduro’s deportation 

commitments—something much of Trump’s base is unlikely to track 

numerically—is, on balance, an insufficient justification for a market-moving 

reversal. 

2. Domestic Political Constraints: Unlike other foreign policy negotiations with 

Mexico, Colombia, and others, a reversal here could carry lasting domestic 

political cost within the president’s own party. Trump’s budget reconciliation 

bill passed the House by just two votes on February 26. If reports are accurate 

that South Florida Republicans leveraged the Venezuela issue to secure their 

support, reversing course now would risk undermining future governability—

for, at best, marginal implementation gains on a deal the administration already 

framed as a victory and moved on from weeks ago. 

▪ If we tentatively assume the termination does move forward, the legal framework broadly 

establishes the timeline: General License No. 41, issued for a six-month term, renews 

automatically on the first of each month. As a result, its February 1 renewal extended its 

validity until August 1. 

▪ The language in Trump’s announcement strongly suggests that OFAC will not process the 

next renewal on March 1, effectively initiating the countdown to termination.  

▪ As of Thursday morning, the General License No. 41 remains listed on the OFAC website 

(and therefore valid). Explicit confirmation from OFAC regarding its fate would need to 



 
 

be forthcoming within the next 48 hours or else another automatic renewal for March 1 

would be expected to take place Saturday. 

▪ Another key question is whether OFAC will introduce a “wind-down” period, mirroring its 

2024 approach when General License No. 44 expired and was replaced by General License 

No. 44A, which included a structured exit period. For reference, General License No. 44 

had allowed PDVSA to engage in previously restricted transactions. 

3. Potential Impact on Chevron and Venezuela 

▪ Under General License No. 41, Chevron 

executed an oil contract under the Anti-

Blockade Law, allowing the company to 

engage in oil production and 

commercialization. As Aurora has 

explained, Chevron is not merely a minority 

shareholder in PDVSA’s joint ventures 

(JVs) but operates as an oil producer.  

▪ The license has allowed Chevron to 

maintain operational control, bringing 

critical expertise to Venezuela’s 

deteriorating oil industry. The company has 

leveraged its cash flow to optimize 

operations while simultaneously recovering 

outstanding debts. At the current production 

pace, Chevron is expected to fully amortize 

its debt by year-end. 

▪ Chevron has become the primary driver of Venezuela’s recent production increases, 

contributing approximately 225,000 barrels per day (bpd) to total output by the end of 2024 

and adding 95,000 bpd so far this year—accounting for nearly two-thirds of total 

production growth. All of this output is shipped to the United States. 

▪ The implications for Chevron are significant. Until 2022, its operations fell under General 

License No. 8, which imposed numerous restrictions. Following the issuance of General 

License No. 41, License No. 8 (now License No. 80) applied only to select oil contractors—

such as Halliburton—and is set to expire on May 9. If General License No. 41 lapses, 

Chevron will be left without regulatory cover. 

▪ Chevron’s stock slid in response to the announcement and had continued to weaken in after-

hour trading. In a terse reply acknowledging the administration's directive, Chevron 

spokesman Bill Turenne said only that "we are aware of today’s announcement and are 

considering its implications."  

▪ The impact on overall import levels and oil revenues will depend on how the license 

revocation is executed—whether it ends abruptly or includes a wind-down phase. This, in 

turn, could influence the Venezuelan government’s decisions regarding the operation and 

ownership of the oil fields where Chevron is involved. 

▪ Regardless of how the revocation unfolds, Chevron’s exit as an operator will immediately 

reduce production. While a sudden collapse is unlikely, output is expected to decline by 

50,000 to 80,000 bpd in the months following Chevron’s departure, as PDVSA struggles 

with technical challenges to maintain efficient output. 
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https://research.auroramacro.com/e3t/Ctc/I9+113/d4GfCb04/VWt8W-5nml1FW2hPB6B49Q-QlW6phD5r5nqnnmN48YKcH3lYMRW95jsWP6lZ3njW8lV1Y-6rJBz2N8lWhM7Dbnx-W8WlkMp61zwZ6W94bNjR9cGmNSVjH6CQ5lq_TNVDzYSd8CZc3yN3bt_644SX9KN42hxMSCl9_lW57XCQs4Mh4fmW1TtTPW74jdDgW7Qn0QN642RbWW1fDYtd6HCB12MrXN4Sqgrs0W7FhDbx6nWZYgVLzCzr4qkL50W7whPdK4bjxS1N90P9w9Lsg6vW1MTdnF8K02nmN5X6_TstNVTDW2k9Lgv8RRQprW6wQLSm7tSsnFW1bcnq45XdmSmW2kqxxF9jMmZwW5m_kQ36RB25LW4-mtnD4-bbBkW6QcZp32wvZXBW1mTVr_4qz2tDW96sxRp2DmTDdW7dMRq35V1j7dW2WCkmL6GCmQKf56XPY-04
https://www.barrons.com/market-data/stocks/cvx?mod=article_chiclet
https://www.devdiscourse.com/news?tag=Chevron


 
 

▪ Additionally, crude from these fields would need to be redirected to alternative markets via 

sanction-evasion mechanisms—something the Venezuelan government has experience 

with. While viable, this would require a pricing discount. However, part of this impact 

would be offset by the fact that Chevron’s current operations already involve a 20% revenue 

discount due to debt repayment. 

▪ If General License No. 41 expires after August 1, or earlier if OFAC revokes it, Chevron 

will cease oil production and exports, effectively ending its role as a minority shareholder 

in PDVSA. 

▪ Eventually, Maduro may attempt to replace Chevron with a non-U.S. firm under the Anti-

Blockade Law. However, this would depend on whether the Trump administration 

maintains the current policy of non-enforcement of secondary sanctions inherited from the 

Biden administration. 

▪ Secretary Rubio's statement suggests that the U.S. government will move to terminate "all 

Biden-era oil and gas licenses that have shamefully bankrolled the illegitimate Maduro." 

▪ These licenses include individual authorizations for Maurel & Prom and Repsol, which 

operate under contracts similar to Chevron; purchase authorizations for traders such as 

Reliance and Global Oil Terminal; and licenses related to gas projects in Trinidad and 

Tobago. Additionally, the Biden administration issued a comfort letter to non-U.S. firms, 

such as Eni, that could also be affected by the current policy shift. 

▪ If the revocation is accompanied by the termination of individual licenses for Repsol and 

Maurel & Prom, as implied by Rubio’s tweet, additional production losses could reach 

10,000 bpd.  

▪ Should it be broadly implemented, such a policy could ultimately subject the Venezuelan 

oil industry to restrictions similar to those imposed in 2019. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

Disclaimer 

This newsletter is a general communication provided for informational and educational 

purposes only. It is not designed to be a recommendation for any specific investment product, 

strategy, plan feature, or other purposes. By receiving this communication, you agree with the 

intended purpose described above. Any examples used in this material are generic, 

hypothetical, and for illustration purposes only. Opinions and statements of financial market 

trends based on current market conditions constitute our Judgment and are subject to change 

without notice. We believe the information provided here is reliable but should not be assumed 

to be accurate or complete. The views and strategies described may not be suitable for all 

investors.  

None of Aurora Macro Strategies, LLC, its affiliates, or its representatives suggests that the 

recipient or any other person take a specific course of action or any action. Before making any 

investment or financial decisions, an investor should seek individualized advice from personal 

financial, legal, tax, and other professionals that consider all the facts and circumstances of an 

investor's situation. Neither Aurora Macro Strategies nor any third party involved in or related 

to the computing or compiling of the data makes any express or implied warranties, 

representations, or guarantees concerning information or perspectives included in written 

research. In no event will Aurora Macro Strategies or any third party be liable for any direct, 

indirect, special, punitive, consequential, or other damages (including lost profits) relating to 

any use of this information? 

This report has been created without regard to the specific investment objectives, financial 

situation, or particular needs of any specific recipient. It should not be construed as soliciting 

or offering to buy or sell securities or related financial instruments. Past performance is not 

necessarily a guide to future results. Company fundamentals and earnings may be mentioned 

occasionally but should not be construed as a recommendation to buy, sell, or hold the 

company's stock. Predictions, forecasts, and estimates for any and all markets should not be 

construed as recommendations to buy, sell, or hold any security--including mutual funds, 

futures contracts, and exchange traded funds, or any similar instruments.  

The text, images, and other materials contained or displayed on any Aurora Macro Strategies, 

LLC product, service, report, email, or website are proprietary to Aurora Macro Strategies, 

LLC and constitute valuable intellectual property. No material from any part of 

www.auroramacro.com may be downloaded, transmitted, broadcast, transferred, assigned, 

reproduced or in any other way used or otherwise disseminated in any form to any person or 

entity, without the explicit written consent of Aurora Macro Strategies, LLC. All unauthorized 

reproduction or other use of material from Aurora Macro Strategies, LLC shall be deemed 

willful infringement(s) of this copyright and other proprietary and intellectual property rights, 

including but not limited to, rights of privacy. Aurora Macro Strategies, LLC expressly reserves 

all rights in connection with its intellectual property, including without limitation the right to 

block the transfer of its products and services and/or to track usage thereof, through electronic 

tracking technology, and all other lawful means, now known or hereafter devised. Aurora 

Macro Strategies, LLC reserves the right, without further notice, to pursue to the fullest extent 

allowed by the law any and all criminal and civil remedies for the violation of its rights.  

The recipient should check any email and any attachments for the presence of viruses. Aurora 

Macro Strategies, LLC accepts no liability for any damage caused by any virus transmitted by 

this company’s electronic communications. 
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