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The Tearsheet
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This outcome reinforces Aurora’s longstanding view that Donald Trump’s strategy will
center on managing migration and criminal networks like the Tren de Aragua (TDA),
sidelining regional concerns and democracy promotion in favor of domestically-focused,
pragmatic engagement with Nicolas Maduro.

Within this context, the fate of oil licenses, including Chevron’s, remain secondary to
immediate security objectives for the administration, which considers Venezuelan oil of
little to no strategic importance to the U.S.

Isolated after a breakdown in relations with Colombian President Gustavo Petro, Maduro
is complying with U.S. demands, using trust-building measures like repatriation flights to
protect his position without making financial concessions.

U.S. symbolic recognition of Edmundo Gonzalez Urrutia remains intact, but opposition
leaders Maria Corina Machado (MCM) and Gonzalez must now struggle to forestall
international irrelevance and growing despondency and division among the base.

1. Caracas Talks

Special Envoy Grenell traveled to Caracas on January 31, following several weeks of fluid
backchanneling between Washington and Caracas on the former’s key issues: migration
control, criminal organizations like the TdA, and the release of American hostages.

Confident in the outcome, Grenell secured a repatriation agreement that brought six
Americans home without apparent financial or political concessions beyond maintaining
the status quo.

As Aurora highlighted on inauguration day, Venezuela’s importance to U.S. policy lies not
in oil but in addressing security threats, including migration flows and the Tren de Aragua
(TdA) criminal organization. That same day, Grenell announced that “democracy was
back” and dialogue with the Maduro regime set to begin.

This dialogue, which initially began under Trump’s first term and continued during the
Biden administration, has now returned under Grenell. In a January 30 policy brief,
Secretary of State Marco Rubio emphasized that the " America First" policy would prioritize
the Western Hemisphere and address “illegitimate regimes” such as Venezuela.

The outcome of the brief but symbolically significant meeting in Caracas between Grenell
and Maduro was nonetheless unsurprising. As Aurora anticipated, the Trump
administration’s Venezuela strategy prioritize practical objectives related to migration and
security over restoring democracy or challenging electoral results.


https://research.auroramacro.com/hubfs/4.%20LatAm/2025_01_22%20Venezuela%20politics%20%20Final.pdf
https://research.auroramacro.com/hubfs/4.%20LatAm/2025_01_22%20Venezuela%20politics%20%20Final.pdf
https://co.usembassy.gov/marco-rubio-an-americas-first-foreign-policy/
https://research.auroramacro.com/hubfs/4.%20LatAm/2025_01_07%20Venezuela.pdf
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Mauricio Claver-Carone, a key architect of the previous "maximum pressure" strategy, and
currently serving as special envoy for Latin America, clarified soon after that the meeting
did not alter U.S. support for democratic opposition in Venezuela. His statement aligns with
Secretary Rubio’s stance, reaffirming the U.S. recognition of Gonzalez Urrutia as
Venezuela’s rightful president.

The Limits of Engagement

Crucially, in stark contrast to the Biden administration, oil licenses are not central to the
new U.S.-Venezuela dialogue. Following the meeting, Trump reiterated that the U.S. does
not depend on Venezuelan oil and criticized Biden’s policies.

Despite bipartisan opposition to oil licenses—particularly those involving Chevron—such
licenses remain active. Senator Durbin is advocating for a bill to block further U.S.
investment, while National Security Advisor Waltz and Secretary Rubio have both
expressed skepticism about Maduro’s financial activities.

The Trump administration’s immediate focus remains on security concerns, and the new
repatriation agreement is already being implemented. For now, oil licenses will remain
unchanged, with Chevron’s license automatically renewed for six months on February 1.

As Aurora has reported, Maduro has strong incentives to cooperate with Trump’s priorities,
including accepting repatriation flights. Maduro previously weaponized these flights to
pressure the Biden administration, but his current isolation due to tensions with Colombian
President Petro leaves him little room to challenge Trump.

Maduro is likely to prioritize building trust with the Trump administration by meeting
security demands, such as accepting repatriation flights and cracking down on criminal
organizations like the TdA.

However, Maduro faces significant obstacles, including ongoing criminal investigations in
Chile suggesting direct personal links to the TdA. Rubio has repeatedly emphasized this
point publicly, arguing that Venezuela is not governed by a traditional government or even
a typical tinpot dictatorship, but by a narco-trafficking network.

Our base case remains that U.S. policy toward Venezuela moving forward will depend on
the Trump administration’s assessment of Maduro’s willingness and ability to address
security concerns. If the U.S. deems Maduro trustworthy in managing these issues, its
policy position will likely continue moving toward gradual normalization. Conversely, if
Maduro is found unwilling or unable to mitigate security risks, the U.S. will adopt a stricter
approach.

"In the event of a stricter stance, oil licenses could potentially be revoked, as the
administration currently views Venezuelan oil as lacking strategic importance to the U.S.
While there is interest in keeping Venezuelan oil flowing, this interest is not significant
enough to prevent a Trump administration from taking action if it aligns with broader policy
objectives.

In October 2024, Canada exported 4.58 million barrels per day (mbpd) to the United States,
while Venezuela exported only 0.295 mbpd—about one-third of its overall production of
roughly 0.9 mbpd. Given the minimal U.S. reliance on Venezuelan oil compared to other
suppliers, changes in oil licensing policy are unlikely to pose significant energy security
risks for the U.S. anytime soon."

Overall, we remain of the view that U.S. policy moving forward is likely to depend on how
the Trump administration assesses Maduro’s willingness — and capacity — to address


https://www.state.gov/on-the-record-briefing-on-secretary-of-state-marco-rubios-first-trip-to-the-western-hemisphere/
https://research.auroramacro.com/hubfs/4.%20LatAm/2025_01_22%20Venezuela%20politics%20%20Final.pdf
https://www.dw.com/es/chile-ataca-al-tren-de-aragua-con-la-mirada-puesta-en-caracas/a-71460098
https://www.rev.com/transcripts/marco-rubio-confirmation-hearing
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security concerns. If Maduro proves reliable, the policy could trend toward normalization;
otherwise, the U.S. remains open to adopting a much stricter stance.

Opposition Fractures, Strategic Shifts, and the Shadow of Recognition

Venezuelan state media and that of Maduro’s international allies have celebrated Trump’s
pragmatic engagement with Maduro as an implicit recognition of his de facto control.

This reaction in turn presents a major challenge to opposition leaders Maria Corina
Machado (in hiding) and Edmundo Gonzalez (in exile), who are working to maintain
international support, most recently with Gonzalez touring friendly nations like Peru.

The Trump administration’s controversial decision to revoke TPS protections for
Venezuelans in recent days, citing security concerns over TdA infiltration, has exacerbated
the dispiriting impact of the deal on the VVenezuelan opposition.

The move has sparked strong backlash even from some traditionally stalwart conservative
quarters, as a betrayal of the traditionally Trump-supportive Venezuelan diaspora in Miami,
and it is being interpreted more broadly to reflect the current dominance of the "America
First” faction over the neoconservative wing led by Rubio.

International coverage, including a recent Financial Times article quoting a former U.S.
official, highlights Trump’s disillusionment with the opposition. “He regards the opposition
as losers,” the official stated. “He gave them a lot, and they failed. There is no way he is
going back down that road again.”

Opposition factions are likewise divided over their response to the upcoming April 27
legislative and regional elections, which could reshape Venezuela’s political future.
Grassroots members, particularly those aiming for local government positions, are
advocating for participation, while mid- and upper-level leaders remain cautious, fearing
the political consequences of moving forward after July 28.

The proximity to elections, coupled with the Maduro government’s deliberate exclusion of
the MUD opposition umbrella party from the ballot, has deepened longstanding tensions
within the opposition’s fragile coalition. Incentives to defect have also been heightened,
with various parties being denied ballot access or having their slots reassigned to pro-
government “opposition” figures by the Supreme Tribunal of Justice.

Vente Venezuela and Voluntad Popular have rejected participation, arguing that the
elections are futile under the current conditions. Meanwhile, Primero Justicia remains
internally divided. The faction led by former presidential candidate Henrique Capriles is
pushing for participation despite facing substantial opposition from other segments within
the party.

Un Nuevo Tiempo (UNT), often perceived as the G4’s perennial fifth column, is committed
to participating and has issued a warning that it will exit the Unitary Platform coalition if
other parties decide to boycott. UNT leader Manuel Rosales has already launched his
reelection campaign for governor of Zulia, while several UNT council members in the
region have begun recognizing Maduro. This move simultaneously mitigates the risk of
arrest by the regime and secures a first-mover advantage in the upcoming regional elections.


https://www.nytimes.com/2025/02/02/us/politics/trump-venezuela-temporary-protected-status.html
https://www.miamiherald.com/news/local/news-columns-blogs/andres-oppenheimer/article299503099.html
https://www.ft.com/content/a8064a2f-140d-4a66-9459-4c1df5da0026
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Disclaimer

This newsletter is a general communication being provided for informational and educational
purposes only. It is not designed to be a recommendation for any specific investment product,
strategy, plan feature or other purposes. By receiving this communication, you agree with the
intended purpose described above. Any examples used in this material are generic, hypothetical
and for illustration purposes only. Opinions and statements of financial market trends that are
based on current market conditions constitute our judgment and are subject to change without
notice. We believe the information provided here is reliable but should not be assumed to be
accurate or complete. The views and strategies described may not be suitable for all investors.

None of Aurora Macro Strategies, LLC, its affiliates, or representatives is suggesting that the
recipient or any other person take a specific course of action or any action at all. Prior to making
any investment or financial decisions, an investor should seek individualized advice from
personal financial, legal, tax and other professionals that consider all of the particular facts and
circumstances of an investor's own situation. Neither Aurora Macro Strategies or any third
party involved in or related to the computing or compiling of the data makes any express or
implied warranties, representations or guarantees concerning information or perspectives
included in written research. In no event will Aurora Macro Strategies or any third party have
any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) relating to any use of this information.

This report has been created without regard to the specific investment objectives, financial
situation, or particular needs of any specific recipient and is not to be construed as a solicitation
or an offer to buy or sell any securities or related financial instruments. Past performance is not
necessarily a guide to future results. Company fundamentals and earnings may be mentioned
occasionally but should not be construed as a recommendation to buy, sell, or hold the
company’s stock. Predictions, forecasts, and estimates for any and all markets should not be
construed as recommendations to buy, sell, or hold any security--including mutual funds,
futures contracts, and exchange traded funds, or any similar instruments.

The text, images, and other materials contained or displayed on any Aurora Macro Strategies,
LLC product, service, report, email, or website are proprietary to Aurora Macro Strategies,
LLC and constitute valuable intellectual property. No material from any part of
www.auroramacro.com may be downloaded, transmitted, broadcast, transferred, assigned,
reproduced or in any other way used or otherwise disseminated in any form to any person or
entity, without the explicit written consent of Aurora Macro Strategies, LLC. All unauthorized
reproduction or other use of material from Aurora Macro Strategies, LLC shall be deemed
willful infringement(s) of this copyright and other proprietary and intellectual property rights,
including but not limited to, rights of privacy. Aurora Macro Strategies, LLC expressly reserves
all rights in connection with its intellectual property, including without limitation the right to
block the transfer of its products and services and/or to track usage thereof, through electronic
tracking technology, and all other lawful means, now known or hereafter devised. Aurora
Macro Strategies, LLC reserves the right, without further notice, to pursue to the fullest extent
allowed by the law any and all criminal and civil remedies for the violation of its rights.

The recipient should check any email and any attachments for the presence of viruses. Aurora
Macro Strategies, LLC accepts no liability for any damage caused by any virus transmitted by
this company’s electronic communications.
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